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Dear Executive Mayor 


RE: EXTENSION OF TIME PROVISION TO CONSIDER THE ANNUAL BUDGET FOR APPROVAL 


Your letter dated 30 May 2019 holds reference. 

It is my understanding that an application was received by yourself on 1 April 2019 in terms of section 27 of 
the Local Government: Municipal Finance Management Act (Act No. 56 of 2003) to table the annual 
budget on 15 April 2019 in order to comply with section 16(2) of the MFMA. Subsequently, an extension was 
granted by my predecessor on 8 April 2019. Further communication was received by yourself on 17 April 
2019 which indicated that council could not convene by 15 April 2019 to enable the tabling of the annual 
budget due to the continued political instability, the non-cooperation or unavailability of the Speaker to 
schedule a council meeting and the uncertainty in the legislation to elect an acting Speaker for this purpose. 
Consequently, no further council meetings were scheduled up to 24 May 2019, which was postponed to 
27 May 2019. 

I take note that as the Executive Mayor you tabled the 2019/20 annual budget for Oudtshoorn Municipality 
in council on 27 May 2019. Your application for an extension for council to consider the annual budget for 
approval in terms of section 24(1) was considered in terms of section 27 of the MFMA. The application for 
extension of a time provision was also assessed in terms of Regulations 63 and 64 of the Municipal Budget 
and Reporting Regulations (MBRR). 

After having due consideration for the circumstances outlined in your communication and accompanying 
schedule G application, I wish to inform you that the application to extend the deadline for consideration 
of the annual budget for approval in terms of section 24(1) of the MFMA to 21 June 2019 has been approved. 
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If council fcrls to approve the annual budget by 21 June 2019, council should reconvene by 28 June 2019 to 
reconsider the approval of the annual budget to ensure that it is approved before the start of the budget 
year to comply with section 16(1) of the MFMA. Failure to comply with the requirements of section 16(1) of 
the MFMA by 30 June 2019 will automatically invoke the provisions of section 26 of the MFMA and section 
139(4) of the Constitution. 

You are therefore urged to take all reasonable steps to ensure that your Municipality complies with the 
shortened public participation process and that the annual budget is considered for approval by no later 
than 21 June 2019 as outlined in your Schedule G application. 

Should you have any further queries, please do not hesitate to contact my office for any assistance in this 
regard. 


Yours sincerely 





MINISTER OF FINANCE AND ECONOMIC OPPORTUNITIES 
DATE: 06 June 2019 


Cc: Mr A Paulse: Municipal Manager (Oudtshoorn Municipality) 

Mr J Hattingh: National Treasury (Chief Director: LG Budget Analysis) 

Mr TV Pillay: National Treasury (Chief Director: MFMA Implementation) 

Mr A Bredell: MEC of Local Government 

Mr G Paulse: Head of Department: Local Government 

Ms J Gantana: Acting Head of Department: Provincial Treasury 

Mr M Booysen: Senior Manager: Local Government Budget Office: Provincial Treasury 
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